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Abstract: 

After the Incident of 9/11 Pakistan decided to become the ally of 
America and play an important role in fighting terrorism on both 
domestic and global fronts. This war has destroyed the peace of 
Pakistan and has affected the Economy of Pakistan desperately. 
The decision of Pakistani government to fight the so called war on 
terror with America only to get the financial and political support 
of America was clearly against the teachings of Islam. However, 
Pakistan did receive financial benefits in this war. The important 
development in the wake of 9/11 is that Pakistan became the 
biggest beneficiary of US economic aid in the South Asian region. 
Despite the GDP growth, foreign aid, foreign investment, better 
record of foreign exchange reserve, worker remittances and debt 
rescheduling Pakistan 's economy did not show the desired results. 
The change in the Pakistan's economy during this period is not 
sustainable in economic term. Due to the war on terror law and 
order situation has become worst. At present Pakistan is facing 
most unique, difficult and gruesome faces of terrorism. In this 
situation fiscal policy in Islamic perspective is prerequisite for the 
peace and economic development of Pakistan. 
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(Source:http: / /data.worldbank.org /indicator /NY .GDP.MKTP.KD.ZG retrived 22 -12-2013) 
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